
ITEM ANNUITANT OWNER SUCCESSOR 
OWNER BENEFICIARY DEATH ANNUITY

DISPOSITION FEDERAL INCOME TAX FEDERAL ESTATE 
TAX

1 H H W H

Beneficiary takes lump 
sum cash or annuitizes, 
can elect to continue as 

own

Tax imposed when pro-
ceeds paid.

Include in 
owner’s estate. 
Can qualify for 
marital deduc-

tion

2 H H W W
Owners needs to name 

new beneficiary.

3 H H C C
Beneficiary takes lump 
sum cash or annuitizes.

Tax imposed when pro-
ceeds paid.

Included in 
Owner’s estate.

4 W H W H H
Wife becomes new owner, 

new beneficiary named.
Included in 

Owner’s estate.

5 W H W H H

Beneficiary takes lump 
sum cash or annuitizes, 

can elect to continue 
contract as own.

Tax imposed when pro-
ceeds paid.

6 W H W C C Wife becomes new owner.
Included in 

Owner’s estate.

7 W H W C C
Beneficiary takes lump 
sum cash or annuitizes.

Tax imposed when pro-
ceeds paid.

8 C H W H H
Child becomes new 

owner.
Included in 

Owner’s estate.

9 C H W H H
Beneficiary takes lump 
sum cash or annuitizes.

Tax imposed when pro-
ceeds paid.

10 C H W W W
Beneficiary takes lump 
sum cash or annuitizes.

Tax imposed when pro-
ceeds paid.

11 C H C H H
Child becomes new 

owner.

Taxed to C within 5 years 
of H’s death or over an-

nuitization period

Included in 
Owner’s estate.

12 C H C H H
Beneficiary takes lump 
sum cash or annuitizes.

Tax imposed when pro-
ceeds paid.

13 C H C W W
Child becomes new 

owner.

Taxed to C within 5 years 
of H’s death or over an-

nuitization period

Included in 
Owner’s estate.

14 C H C W W
Beneficiary takes lump 
sum cash or annuitizes.

Tax imposed when pro-
ceeds paid.

15 W H H H
Surrender Value proceeds 
paid to husband’s estate.

Tax imposed when pro-
ceeds paid.

Included in 
Owner’s estate.

(H = Husband, W = Wife, C = Child or other person)
This information is a brief summary of our interpretation of the current tax situation. Do not use this to provide legal or tax advice to your client, 
we recommend that your clients seek advice from their legal or tax advisor.
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Annuity Chart - Federal Income Tax and Estate Tax consequences at the death indicate for annuity contracts issued after  
    January 18, 1985.


